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CANADA'S RECONSTRUCTION PROBLEMS LINKED WITH THOSE OF THE U. S.
CANADA SUCCEEDS

IN LOAN CONTROL

Experiment in Finance "With

Political Motivo Works
Out "Well.

ANNOUNCE BANK MERGER

Amalgamation Approved in

Most Quarters, but "Money

Trust" Cry Is Heard.

Special firipatch to Th Bns.
Montreal, Jan. 27. Kxperiments In

finance with a political motive In the
background seldom result as successfully '

as the Canadian plan of controlling the
prices of the Dominion's Internal war
loan

Tills week the special victory loan
committee, which has controlled the
trading In the two large popular loans
of the Dominion, was virtually dissolved,
lis activities coming to an end for the
tlme being with the Hating of the bonds j

of the second victory loan of ISIS on tho
Canadian stock exchanges. The of
the trrst victory loan of 1917 had been
listed In tho closing days of December
latrt.

In the rase of both loans the commit
tee controlling the trading, allow, Ins a
fixed price to the eeller of the bonds
and charging a point higher to the buyer,
had reached an Impasse. Successive ad-
vances In the fixed prices bad failed to
dislodge offerings sufficient to take care
of the demand. In ono maturity of the
1918 loan the surplus of buying orders
over selling orders when tho committee,
decided to throw up Its hands and
transfer the trading to the open market
was close to $2,000,000, a considerable
excess when allowance Is made for the
more or leas restricted character of our
Investment markets. All the bonds nro
iiUloc at premiums over their Issue
prtees. and they have continued to ad-
vance on the stock exchanges.

Experiment Proree Sncctn,
An unusual experiment In stabilizing

prices for war loans haa therefore
closed with every element of success.
It was closely examined by the
authorities In charge of your Liberty
loans, but not favored by the majority.
Our own experience warrants some
doubt as to whether. In view of the
heavy market that has prevailed for
liberty bonds, the experiment of a con-
trolled market In the Initial period of
redistribution would not have been
worth while. This is with admission of
contrasting features botween the war
loans of the two countries ; ours were
pold with full exemption from Income
taxes and at a price conforming with
the conditions existing In the Investment
markets, while your bonds were sold
on a basis that demanded a patriotic
concession from the buyer.

As to the political motive In the back-
ground of the Canadian experiment. It
Was there at the outset, fully recognized
by those conversant with the situation,
but not openly discussed. The First
Victory Loan campaign was completed
a few weeks before a general Dominion
election In which Conservatives and
Liberals had united In a coalition to
defeat the To list
tho bonds on the stock exchanges, so
the view ran, would Invite disaster. The
largest war loan previously floated in
Canada brought In subscriptions of only
$183,000,000, against $420,000,000 offered
by the public In this first big popular
loan. Some holders would have to sell
once there was a market, and where the
buying power would come from after the
exhaustive canvass of Investment re-
sources Just completed no one could
nay. A severe fall In the market price
of the bonds seemed Inevitable, and
with one person In every nine a sub-
scriber to the loan
orators would have been placed In
possession of a telling point against the
Government. Just how telling those who
know Canadian politics may Judge.

Committer,
It was In this situation that this ide-- i

of a controlled market developed and
tho Special Victory Loan Committee,
with ofllcea at Montreal, Toronto and
Winnipeg, was organized. It was a
l body, although it had
the support of the Government, which
ronvenlently overlooked for tho time be-
ing Its undertaking in the prospectus
to list the bonds on the stock exchanges.

The original Idea of tho committee
was to find buyers for the bonds, and,
as the work appeared one of some diff-
iculty, the granting of the spread of one
point botween the buying and the sell-
ing price as a commission to dealers
who brought In busing orders looked
reasonable enough. Cs'o commission was
paid In respect to selling orders. The
dealers liad every incentlvo to find
buyers, none to find sellers. In three
months the market had begun to change
from a preponderancy of selling to a
preponderancy of buying. Advances In
the prices became necessary to maintain
(i balanco. Those who had doubtfully
embarked on the experiment, "blundered
Into" It, as borne of them freely ad-
mitted afterward, trubbed their eyes
with amazement. Instead of having to
find buyers their task became to find
sellers.

Borne Interesting deductions from the
success of the plan teem reasonably
clear. The stabilizing of tho price of
tho firet Victory Loan quite evidently
waa of large Influence on the bucccss of
the second. Against a subscription of

u,uuu,uuu rrom 874,331 subscribers In
J 917 the subscription to tho loan of
1918 was $695,000,000 from 1,104,107
subscribers. There was no dissatisfied
element among the new buyers of bonds
because of a falling market In their
purchases of the first loan. Further
the Government was able to ark a better
price for the second than for the nm
Joan i the latter was a D 14 per cent, bond
at a net cost, allowing for a concession
of Interest fn the first coupon, of about
$8.8, The former, with the same Inter-
est return, was sold at 100 and In-

terest.

Bargain Hnnters Disappointed.
Back of the success of the plan of

course was this, that the very weight of
a $400,000,000 loan would have broken
the price In the first etagea of redistri-
bution, when bonds that some rs

never Intended to keep would
bave been sold. By extending the period
of redistribution over a fairly lengthy
period and putting the whole bond sell-
ing organlzatfon of the country to work
theso loosely held bonds were finally
placed with real Investors. The credit
of the Government was sustained and
rio one suffered. If exception be mado of
bargain hunters who, at the expenso of
the seller!.' necessities, might have
bought at favorable prices In an open
market

niar Dank Mcrser Annnanrt-d- .

The third big merger of Canadian
banks In a year was announced this
week, the Minister of Finance having
given his consent to a union of the
flank of Noya Scotia and the Bank of

'Ottawa, the former with assets of about
J161.000.000 and the latter with assets
of nbout $73,000,000. TITo combined In-

stitution, which will bear the narao of the
larger bank, will have total assets of
about $234,000,000, total deposits of
about $178,000,000, nnd 300 branches,
making It easily the fourth largest bank
In Canada. The Hank of Montreal, with
assets of $653,000,000, remains first In
the list, Canadian Hank of Commerce
coming second with $410,000,000 and
Hoyal third with $427,000,000,

A determining factor In the decision
of the Hank of Ottawa directors to ac-
cept tho terms offered by Nova Scotia,
namely, tho exchange of five shares of
their own stock for four of Nova Scotia's,
appears to have been the opportunities
opened up by Nova Scotia's foreign con-
nections. Nova Scotia was the first of
the Canadian banks to enter the West
Indian field. It Is also Joining the list
of Canadian banks with agencies In Ion-do- n,

England. Ottawa on tlio other hand
has grown up more or less as an Ottawa
Valley Institution. To "break out Into
the open," with competition os keen ns
It Is, would have Involved heavy cxpene.

Although there has been a faint re- -

vlval of the old cry that these banking1
.amalgamations, which have reduced the
number of chartered banks In Canada

thlrtf- -

of a Montreal-Toront- o "money trust,
tho new merger meets with approval In
responsible quarters.

l'rablrm of Korclnn Trnde.
Large problems are ahead of Canada

If she Is to develop a foreign trada com- -
menaurale with the ambitions stltrcd by
her prosperity in the war period, and in
the Canadian ichomo of finance big nnd
stiong banks will be Just as essential
as in Great Britain, where the merger
tendency continues. Exchange on
New York continues around 2 per cent,
premium, and while there Is talk of a
Dominion1 loan being floated at Now
York at an early date, the chances are
not considered promising until your next
Liberty Ixjan Is out of the way.

Meanwhile our bankers note as en-

couraging the expanding demand for Ca-

nadian securities from private Investors
In tho United States. Your Investors
have been considerable buyers of the
Dominion's war loans recently, buying
being stimulated by the 2 per cent, dis-

count on purchases made avallablo by
the exchange situation. The purchase of
$3,000,000 6 per cent, threo year bonds
of the Province of Ontario by a syndi
cate of New York bankers this week Is
another Indication of a similar Interest j panylng readjustment as satisfactory as
In Canadian securities. In time such possible Is the housing problem.

i.i bound to make Itself felt In tho ready a total of $25,000,000 has been
exchange market, particularly as large ' appropriated for the amelioration of the
Imports of material for war purposes are
ceasing. ,

The fact that the National City Company,
New York, will begin operating In Canada
next week through the newly formed Ca-

nadian subsidiary. National City Com-oan- v.

Ltd.. Indicates the view that in
ternational security business will broaden
out to a consmernoic extent in me cum- -
ing montns. ur couaierai iniere&i 1a i"
announcement that Aldred & Co., Ltd.,
the Canadian subsidiary- - of a New York
Investment house, has completed arrange,
ments for the openlns of a branch
office In Parts, Franca.

CANADA'S REVENUE

NEEDS GIVE CONCERN

Dominion Must Raiso for In-

terest Alone Almost Its
1910 Income.

Sprdat Deipatch to The Sex.
Montreal, Quo., Jan. 27. The coming

session's budget will bring home to the
Canadian people the lesson of the war,
and Is giving grave concern to many
observers. While the conflict was in
progress little consideration was given
to the spending of money.

The passing of money votes, either
for war or for domestic purposes, dur-

ing all the war sessions of Parliament
has been a formal matter, even when
party lines were most closely drawn.
Hundreds of millions were voted In the
time It formerly would have taken to
pass a vote for a harbor nt Margareo
or a post office at Wawanesn, but now
timt neace Is assured tho Dominion must
get down to peace time methods of
voting money.

There Is now time nnd opportunity for
retrospect When the war broke out
Canada's net debt totalled $336,000,000
and her gross debt $544,000,000. To-,)- v

the net debt of the Dominion stands
at $1,330,000,000 and her gross debt at
$2,491,000,000. Both have more than
quadrupled since tho war commenced.

Interest Alone Is aiOfl.OOO.OOO.

When war broke out the Interest In
debt was In the neighborhood of

nnd by the end of the present
fiscal year It will be nearer to 0,

for Interest must bo paid not
onlv on the net but on n. very large
part of the cross as well. In 1910 tho
total revenue of the Dominion was only
$101,000,000.

During the year prior to the war Can-

ada's total disbursements amounted to
$H4.00lt,f!00, and this was considered
high. Her disbursements during the
coming year, "apart entirely from those
required for the upkeep of the troops
while still virtually on active sorvlce,"
will amount t close on $400,000,000.

Many Public Works Proposed.
It Is proposed to spend $60,000,000 on

Government railways nnd more than
120.000,000 on public works. A further
$60,000,000 Is required to complete tho
shipbuilding programme, and It cannot
be said that this will constitute alto,
gether a "capital" expenditure. The ships
are to cost $200 a ton, but tho price of
shipbuilding in normal times is little
more than half that, so that a goodly
part of tho $60,000.00" will have to be
written off by the Dominion.

It Is further estimated mat eoMicrs
gratuities will cost In the neighborhood
of from $75,000,000 to $80,000,000, while
$40,000,000 will be required for pensions.

Add to these amounts. Including In
terest on the debt, the ordinary expendi
tures of the country, nnd a Bum is
reached which Is a record In Canadian
budgeting.

As a matter of fart tho flxed charges
of tho Dominion alone probably are
greater than her aerago total oxpcndl- -

tuita In peace times.

'DRY' PROCLAMATION ORDERED

ftO State Have Certified Iltttlfloa- -
tlon of Prohibition.

Washington1, Jan. 27. Thirty-si- x

States, the necessary three-fourth- s, had
certified to the State Department their
ratification of the Federal prohibition
amendment and preparation of
a proclamation to make the amendment
effective Was ordered.

Certifications were received early In
tho day from Wisconsin, North Carolina,
Utah and Kansas, the latter being the
thirty-sixt- h fltato to report.

It was understood that tho proclama-
tion would be Issued within a few days.
Officials of tho IeJrtment planned to
date It January 16, 1919, on their under-
standing of tho law that the amendment
would become effective one year from
the date of Its ratification by the thlrty-elxt- li

State Nebraska.

READJUSTMENT OF

LABOR MADE EASILY

Dominion lias Been Working
Out Peace Problems in Sat-

isfactory 3Ianncr.

GRAIN OUTLOOK SPLENDID

Banker Dawson of Montreal,
Hero on Visit, Optimistic

on Canada's Future.

Canada's problems of readjustment
very similar to thoee of tho United

States, but their working out has been
M satisfactory so far that If the Cana

experience can be taken as a crl- -

terlon America will not experience near
the trouble that has been anticipated,
especially with, regard to unemployment.

This Is tho opinion of IX M. Dawson,
a Montreal banker, who Is spending
some time In New York. Mr. Dawson,
who In foreign exchango manager of
tho Union Bank of Canada, believes that
the progressive policy adopted by the
Canadian Government with respect to
demobilization nnd readjustment gen-
erally Is responsible in a large degree
for the favorable conditions which have
resulted.

"Tho readjustment from war to peace
conditions." he said, "has so far been
attended by a minimum of labor dis-
turbances. Up to the present the short-
age of labor for normal lines has more
than been sufficient to absorb the sur-
plus accumulated from the cessation of
war orders. A progressive policy Is
being adopted by tho present Govern-
ment for the continuation andInaugurat-
ion of public works, halted by the out-

break of the war."
Among other problems which the Gov-

ernment of Canada haa taken up In an
effort to make the circumstances aecom

houslnir nroblem In the larger cities, Mr.

Dawson declared, and much larger work
along this line may be anticipated.

From Great I.akr to Tide Water.
In planning for the absorption of sur

plus labor where It Is necessary the
G0vernment, he said, has recommended
nor,5 on tno now wetland Ship canal.

CAna wne,j completed will enable
the large freighters at present employed
on the great lakes to reach tide water.

One of tho biggest problems of the
Dominion is the disposal of Its export-
able surplus of grain. Regarding this
Mr. Dawson declared: "Practically the
same conditions confront tho Dominion
of Canada in regard to the disposal of
not only their exportable surplus grain
crop of 191S, but for the 1919 crop as
well, as exist In tho United States. The
exportable surplus on January 1 Is esti-

mated at approximately 80,000,000
bushels, for which tho Dominion Gov-

ernment has already paid "the vroducer
$2.20 a bushel, and for which arrange-
ments have only been partly made for
disposal to the British Government."

All estimates of the probable size of
the 1919 crop, ho said, were of the most
optimistic character. Official and un-

official reports are equally sangulno in
their predictions for the year, and with
favorable conditions of weather, &c,
Canada should experience one of her
most prosperous years. Mr. Dawson
was very sanguine with regard to tho
prosp?cts of grain production In 1919.

"It Is hoped," he said, "that with fa-

vorable conditions and the Increased
acreage which has been planted tho Do-

minion of Canada will produce a total
wheat crop for 1919 of about four hun-

dred million bushels, as against three
hundred million bushels anticipated nnd
two hundred million bushels harvested
in 1918."

Immense Credits Given Britain.
Although her trado with Great Britain

hna grown to enormous proportions and
immen credits havo been granted by
tho Dominion of Canada to the United
Kingdom, this trade has had a depress
ing effect on American exchange, for
England has purchased many manufac
tures and foodstuffs for which the Domin
ion formerly received cash upon a credit
basis.

"So successful," said Mr. Dawson,'
Was the Victory Loan that the Domin

ion Government has been enabled to
grant credits to Great Britain for tho
purchase of foodstuffs and manufactures
formerly sold on a cash basis only.
These credits unfortunately street the
cash position of the country very seri-

ously and are the largest factor In the
present price of New York exenange now
at a 2 per cent, premium In Canada.
It Is unlikely that any material decrease
In this premium can be effected for wome

months to come."
The case with which the labor, re-

leased by the return to peace conditions,
has been absorbed was particularly
stressed. Another point made was the
carrying out of contracts as contrasted
with the American method of cancella-
tion. Cancellations, ho said, nre de-

cidedly bad and should not be permitted.
Every contract should bo carried out to
Its fullest extent, even nt the lot-- s of
thousands of dollars. In this way, he
declared, a great many of the unfortu-
nate features of the transition period can
be avoided and much of tho dissatisfac-
tion resulting from the readjustment
from a war to a peace basis will bo re-

moved.

SENATORS MAKE PROTESTS.

Object to Nomination" Sent Direct
liy Secretary Dmilcla,

Wasiiihqton, Jan. 27. Vigorous
to the raejhod of sending to tho

Sonate nominations of the 164 graduates
of tho JCaval Hcsorve School nt Annapo-
lis to be ensigns In tho regular navy was
made by Hepubllcaa Senators to-d-

during consideration of tha appointments
at an executive session of tho Senate.

The nominations wero sent direct to
the Senate by Secretary Daniels on In-

structions cabled by President WIIsos.
Senators Lodgo of Massachusetts, the
Ttenuhltcan lender: Smoot of Utah and
Penrose of Pennsylvania were said to- -

havo Insisted that this was Irregular
and that hereafter nominations must
come from the White House.

In transmitting the nominations, Sec-
retary Daniels urged quick action so
that the new officers could be eent to
sea. The appointments were confirmed,
but Republican Senators were said to
have announced that their agreement In
this case was not to be accepted as a
precedent In nctlng on nominations com-

ing dlroct from Government depart-
ments.

Gnnyaqnll I'nllre Kill .Striken.
Guayaquil, Jnn. 27. Several persons

wero killed and wounded when tho police
fired upon a strike mob here last night,
The plash was the culmination of a day
of disorder during which mobs attacked
the plant of the newspaper Ouanto and
partly destroyed tho plant of the Diario
lluatrada.
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U.S. BIG FACTOR IN

CANADA'S GROWTH

American Investments in Do-

minion Are Estimated at 6.1

$1,272,850,000.

EXPANSION DURING WAR

Country Will Offer Increasing
Market for Onr Trade,

of
Says Banker.

A local banker who haa paid unusual
attention to the growth of business be-

tween the United States and Canada
of

said yesterday that the number of In- -

dustrlal establishments In tho Dominion
Is now In excess of 21,000. This Is

growth In a few years of more than 40

per cent.
"This development," he continued,

was largely brought about by British
and American capital and by the Influx

of immigration, largely from the United
State.!. Canadians were accustomed to

look upon their nation as essentially de-

pendent for Its capital upon the finan
ciers of other lands. In 1914 a bond
Issue of $50,000,000 was felt to havo
strained tho capabilities of her own peo-
ple. The second year of the war, how-
ever, saw the successful flotation with
American help of an issue or ijvu.uuu,- -

000, issued below par.
This was thought phenomenal. Tho

entry' of the United States into the war
dried up American assistance, and yet
In November, 1917. tho Canadian people
subscribed for $418,000,000.of a Victory
Loan Issued at 100.

Country's Reserve Strength.
"That tho net debt of the country has

Increased from $335,996,S50 In March,
1914. to $1,010,750,470 In March. 191S,
Is no email matter, but that 75 per cent.
of this Indebtedness represents the sav
ings of men and women who believe In

Canada's ability to pay Is. in the case
of a country that hcstltated at a $o0.- -
000,000 loan nt tho beginning of the
war. an Indication of reserve strength
that overshadows every liability

'How has this money been spent? rne
Increase In manufactures has been amaz
ing. The output of st'el products has
moro than doubled since the beginning
of the war. despite the shortage of raw
materials, labor anil transportation fa
cilities. Munitions of courso took up
much of the product, but advances were
made In tools and agricultural ma
chinery. The ehlrhulldlng industry has
grown tremendously, nnd despite tne
burdens Imposed by extraordinary prices
the Government went ahead with a pro-
gramme that Involved after the war

. ......ira.ie as wen ns niune.imie ru. ,

teen yaras arc ai woru .m rin&xi, hhh..
for the Dominion Government. For the
first time large vessels are being bullt
In Canada with Canadian money

'This shipbuilding plan, which has by
no means been dropped with the con-

clusion of hostilities Is more significant
perhaps than any one other feature of
present Canadian attitude. Dwpltn com-
petition she will have from the mother
country, from the United States, from
Japan, France, Italy and possibly from
Germany, nil of which can probably
produce more cheaply, Canada definitely
plans to enter Into the race for foreign
trade. She has contracted for 50.000
tons annually of the product of thn
Dominion Iron and Steel Corporation
for the next five years.

To Kxplult FUhrrlcs.
J5he has been ambitious, but s'.jr bnes

he hoj.es upon the world's need of ships
and upon the ability of her own manu-
facturers to keep up the pace they have
set during the war. Iians are being
made to exploit the great fish resources
of Dominion waters as a debt paying
source of wealth. Before the war the
Canndlan catch was 112-- j pounds per
person, of which S3H pounds was ex-

ported. The great wealth of timber
awaiting the ax is another hope of the
people,

"Hecent arrangement have been made
with tho Brltich Government to take
great quant ties of wood, to replace that (

formerly obtained from Itusrta. Norway
and Hwcden. Cooperation ln the market-
ing of the large wool clip ! also pro
posed, and will probably bo effected.

"Reconstruction problems, which are
particularly complex because of tho high
per capita debt and tho aggressive policy
of the Government during the war, are
being attacked with great vigor. It Is
usually said that Canadian methods of
dealing with tho maimed toldler are thn
best the war haa developed, fine Is
showing a similar strength in handling
the whole demobilization problem, the
general attitude being, apparently that
the Government shall stand behind the
budding Industries, until they are able
to go it alono.

"In spite of the fact that the United
Btntes has been chiefly preoccupied
with her own Internal development, she,'
has contributed a fair bharo toward
Canada's conomlc expansion, llallroads
wero the concern largely of Great Brit,
aln, but much of tho industrial devel-
opment has been our contribution. The
water power and Industries around
Saut Ste. Marie, th coal Industry of
Nova Scotia, tho steel works at Sydney.
the Niagara Falls development on the
C'nnadlan side, tho mines of British
Columbli, the elevators and warehouses
of Alberta and Saskatchewan, those aro
our contributions to tho ropldly devel-
oping land.

American Investments.
"It la said that American Investments

ln Canada prior to the war were more
than $600,000,000, and that the annual
Interest payments wero about $50,000,-U0-

During the war these figures more
than doubled, reaching $1,272,850,000.
There are 500 branch firms of American
Industries In Canada. They aro usually j

well provided with working capital, and
are for the most part healthy nnd grow-
ing.

"I5ut a no less Important American
Investment In Canada cannot be ex-
pressed In dollar.-- . Tho Canadian wheat
belt Is largely manned by American
farmets, men ln whom the ploneor spirit
had not died, nnd who, bored by tho
growing complexity of the clvlllzatliinn
of what was the American frontier of a
generation ago sought out new fields for
their empire building Instinct.

"During the fifteen years before the
war the total number of persons enter-
ing Canada from tho United Stutei wan
ns3,000 more than the number of per-
rons entering tho Unltod Mutes from
Canada, These Immigrants brought
with them on aveiage, according to
Canadian figures, of M!2 an Immigrant
or a total during tho fifteen year period
of tips, 000. 000.

'"The follow-In- ? tabulation gives tho
balance of trade figures In favor of tho
UtitteJ tftntes over the threo latest four
year periods ending in each Instanrn
with March 31 of tho last year of each
group, ns corrected by gold shipments
from Canada to the United States.
nor. mo f8J4,ono,ooo
mi.ion. 9!5,oe,noo
lilt. 1918 04, 000,1100

"Befors the war Canada's chief bor- -

rowings were from Great Britain. In
1911 she borrowed $266,000,000, of
which Great Britain supplied 76.56 per
cent, and the United States 6.5 per cent.
In 1916, with Canada borrowing

the figures liad changed to
Great Britain 1.5 per cent, and tho
United States 61.89 per cent. The next
year the United States put Into effect
restrictions upon borrowings, and tho
figures, out of a.total borrowing by Can-
ada of $772,000,000, were Great Britain

per cent., United States 24. 0G per
rent. Tho United States, however,
placed contracts amounting to $125,000,-00- 0

with Canadian munitions concerns
and Ottat Britain used about $400,000,-00- 0

of the sums borrowed from tho
United States to pay for goods pur-
chased In Canada,

"Thus It will bo seen that our finan-
cial relations with Canada, growing
steadily In Importance during the period
before tho war, havo become by reason

tho tremendous upheavals of tho last
four years ono of the overwhelming
facts of Canadian national existence.
Canada's need for our wealth must con-
tinue, and If, ns seems to be generally
expected, the people of the United States
bcome accustomed to general Investment
abroad, Canada would seem to be one

the chief fields of their Interest.
The movement of sturdy pioneer,.

IS

stock from our own farming West to!" u, otI seatlon ln ln" """
that of Canada will doubtless continue, developing Indicate financial conditions
and the exodus from Hurope, If It takes this province this year will bo highly
place at all, will bo largely In tho dl- - satisfactory. One barometlc sign in that
rectlon of Canada, particularly If, as connection was the marketing by tender
now seems possible, the United States cf n.ooo 000 worth of Alberta BVj Peropposes a barrier to Immigration to pro- - centi debentures last week. In a field of
tect her own workers. Canada It seems sixteen competitors two Toronto bond
will thus Inevitably become not only an houses acting ln concert, purchased tho
Increasing market for our goods, but Becuritles at 99.14.

ln0 marliet the samo amount of 6 per ' " "."'""r.-- i ',,"";sale this was 313,400 acres In 191i, an average 30't,.Pnts The result of year ,

!that 'cash returns on per cents bushels Peracrc.
yielded $33,000 more than 6 per cents In The yield of barley was .

; , .'.. I bushels, against 65,057,60 in the pro- -

an object of our solicitation because of)
UI our wenun invested

there, Upon such a foundation can
common friendship and understanding be
bullt"

EXPLORER EXTOLS

FUTURE OF CANADA

Stcfansson Says tho Dominion

Will Rapidly, Increaso in

Greatness.

l'niLAiiEi.nin. Jan. 27. The course
of empire Is taking Its ay not west-
ward but northward, nnd tho centres
of civilization, which since tho begin-
ning of historic times liavo been mov-
ing north from the equator, have not
yet reached their limit and may go far
north of New York or London, snld
Vllhjalmar Stefansbon, tho Arctlo ex-

plorer. In a talk here.
Ho forecast greatness for Canada,

mainly becau6 it Is to become tho
greatest cattle, raising land ln tho world,
through, he believes, the supplanting
ot the steer and cmv by the musk ox
as a beef anlm.il.

Tho occasion of the explorer's ad-
dress was the presentation to him at
,fta nnnUJ, dlnner ln tnB Uellevue-Stra- t
fold by the l'hll.idelphla Geographical
Society of the Kllsha Kent Ktmn medal
awarded annually by the socletT for dls
tluguishcd contributions to geography.

Itefused Gold Mrdnl.
The medal, which has been presented

annually for many years. Is traditionally
of gold Mr. Stofaw.son, however, de-

clined to accept a gold med,tl and re-
ceived Instead a bronze one, the differ-
ence in value going to the mother of
Henri Beuehat, a French anthropologist
on the Arctic expedition of Stcfansson,
who perished ln the expedition.

Ills mother, with her men all fallen ,

In war alio Is a native of Pari
destitute.

Mr. Stefansbon devoted virtually all
his address to explaining the yet gen-
erally unknown possibilities of the musk
ov The name of "Ban en Lands" for

tracts in tho early the
land says, .is.ti,e n In
n.U'h of a misnomer as was calling
Kansas, Nebraska and 1'tah. the Gieat
American desert.

In this land, ho said, thr prob-
lem of the world can solved. "Musk
ox," too, says, is a misnomer for an
animal which Is In reality a glgantio
sheep, the meat of which tastes the
same ns beef, nnd which has a wool

two and one-hu- lf times as thick
that of the sheep.

Kelndeer meat, nlready being lntro- -,,,, , tho l!nvcrnm,nt Wp.
non. , New yJrk ,,,,.,.,,,., M r

.Stcfansson said, Is not to be compared
with that of tile musk

Mnak tnsy Raise.
Thn musk ox can grown all over

the North. It needs no barns and no
feed. It protects Itself against the

' '"T.",'',litK on Kiihc, while fed on the
llrlien which grows beneath the grass
the two animals can pastured on the
same land Only In milk giving capac-
ity Is It Inferior to cattle.

The toastmaster of the evening was
I'rof. William IV. Llngnllwch, president

the society Presentation of the
medal was made Brian.."p "the let,? himselfUr'c ,XDloror

m, (Makers were Capt Delnort
the FTench mission, a veteran the
Verdun front; Hobert Sllvercruys of thn
Belginn mission, Lieut. Giorgio Abettl
of tho Hoyal Italian mission and Mrs.
Bertha Pappailan, who spoke Ar-
menia.

NORTHWEST POLICE
MAY USE AIRPLANES

Machine Will Help Patrol
Work Far Norths

frmil Impatch to Tur. cv
Montreal. Jan. 27. Airplanes will st

certainly bo added to the equip,
of the Northwest Mounted Police,

for Its far northern pattols. The ques- -

tlon la under consideration. Many of
tho forco who wont overseas Joined the
flying corps and are competent nvlators.
They aro now coming back to their erst-

while positions
The present system patrols is not

only hazardous, but very much depen-
dent weather conditions. Ilersehel
can he reached only by wnter. and thero
are many dlltKultlos ns to provisioning
for trips.

Airplanes not only would permit the
patrols to made In a fraction of the
tlm, but the servico would not meet
with any physical handicaps encoun-
tered on land, It is more tlun probable
thnt nn air nquad will be added to the
force.

Mops llirnnvray. Saves Children.
ratrolmnn Iludolph Hoffman,

post front Kchool 20, 169th
btrcet and Plmpson avenue, Tho Ilroux,
saw a runaway team dashing toward a
group 1&0 school children playing In
tho street yesterday. He made a dying
leap, grasped tho brldlo of ono the
animals and brought them to a
lifter having been dragged fifty feet.
His ankle waa badly bruised, but

he was unhurt. None the chil-
dren wsre hurt.

WESTERN SECTION

PROSPEROUS

Alberta Plnocs 1,000,000 in
k

5 1-- 2 Tcr Cent Debentures
With Toronto Hanks.

DIG CHOPS IX SIGHT

Dominion o Spend $30,000,-00- 0

in rublic Works Dur-

ing This Year.

eptclat Dttpatch to Tub
CaUiakt, Jan. 27. While nt present

the movement of new capital Into Al

berta Is not pronounced, since winter.... .

A ypar aRO tho province placed on

The provincial Legislature will meet
next week, when the programme of ex-

penditure will be determined. No provin-
cial public work has been In the laFt
four years and a comparatively large
amount public expenditure Is antici-
pated.

In addition to the provincial outlays
on public works the Dominion Govern-
ment Is spending $50,000,000 this year,
$30,000,000 being for railway work and
the balance for publlo works. Alberta
will get a largo share that money
for both purpoees.

In general bulldlnc there has been
four years comparative Inactivity and
It Is certain that needs which are ur-
gent will make for Its revival.

Added to need Is demand of returned l

soldiers for work, which will tend to
make the construction programme more
extonslvo than under normal circum-
stances.

rroductloll OfTarts Taiel.
JBInce war b"gan tho province and its

cities havo heen ecomlzlng and, while
stress has been experienced here and
there, generally speaking the situation
In reassuring to moneyed interests A-
lberta has been taxed, but probably not
eo much as have other places. As an
offset so much development of natural re
sources,. production of foodstuffs from
land id raising of livestock Is In sight
that feeling In finnncl.il circles Is that
compensation will be adequate.

1 Burns, a millionaire livestock man
and meat packer, is opening up hla rich
coal fields In Sheep Creek Valley, fifty
odd miles Calgary, and a few miles
ocross the hills In Iltghwnod Valley the
II. A. Ford properties, which correspond
to IlurnVs In formation and are
garded, If anything, as richer, are being
exploited They are clashed among the
greatest coal f'elds of Canaila, their
grades running from bituminous to an-

thracite coal
The province wa never so well pre-

pared for extensive seeding ns it Is now.
With a favorable beanon. according to a
statement to The Pun' corre-
spondent by Duncan Marshall, Minister
of Agriculture, 10 per cent, more land
should put In crop than at any pre
vious seeding time The season has been
open, with almost tropical weather pre-
vailing, but eMfrlcnco of past year has
been that that kind of winter Is followed
usually bv wet spring, fir which
fartnors nro nr.ivlnir With wet Kenson.

uroviiice. is tho forecast the MlnlMer
of Agriculture

Expert 2S AVhrnt Increase.
F. W Crandell, who farms 12.000

acre' in different parts of Alberta, esti
mates for the M'N the Increase in
wheat acreage this year ns 25 per cent.
Last year Alberta's wheat acreage was
3.900,000. which in plto of drought pro-
duct! a yield worth nearly $45,000,000

This has been the mildest winter since
1S88 and llvn stock has wintered
splendidly Hogs are becoming scarcer
as drought lessens the feed supply.
Cattle, sheep and horses are Increasing.

Ono vital consideration U that of fixed
prices for wh".vt. concerning which the
Dominion Government has not reached a
decision. To-da- y nt tho annual conven- -
tlon of tho United Farmers of Alberta nt(
ndmonton It was decided unanimously
that they should not request the Federal

the boundless of fino grarlng particularly part of year,
m northern Canada, he is cr0p wm be record one tli-
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CANADIAN BANKS' ASSETS.

Surplus of
In .Mouth,

Ottawa. 27. statement
Canadian chartered to.

December surplus assets
$1M1,6S3.510 ngalnst $233, 57

previous
statement as whole December com-
pares November follows:

Dee.. Nov.,
Tleerve '"rJvo'fm
Dominion dciiosit. Tliiauxsn ii
Notico 8is.4n.S57 M9.s.lnilj.r fiwvi.i
Curr-l- lt 7?.31j.fil m;6.7M
nonunion

130.90V.iino
K,o;,Mli

loans Canada.. ISO.'jiv.sk
Canada. .t.075,.on.i 1.0S2.lfrt.e-,-

loam out U9.15J.mi,
llabiiitkt lUs.Sil.nj

(UW.SKi.lgl 2,7M,(ll,StI

Monr In McarnKtinn Wri-clf- .

.lAMurn, ami. persons
killed Injured In, railroad

Sunday Masaya
Nicaragua, The accident caused

spreading explosion of
.ww,

DOMINION GRAIN

YIELD INCREASES

Wheat Falls Off, but Other
Crops Show Substantial

Gain.

TOTAL VALUE IS LARGER

Figures of Last Year Highest
on Record, Dominion Bul-

letin Says.

Bmcial Tietpatch to 5c.
Ottawa, Jan. 27. A bulletin Issued

to-d- Dominion Bureau of Sta-

tistics the total yield of whoat for
Canada In 1918 as 189,301,350 bushels
from 17,353,902 sown acres, an average
yield per of 11 bushels.

In 1917 the corresponding figures were
233,742,850 bushels, from 14,755,850

acres, per acre of 15 bushels.
yield of oats In 1918 was 380,273,500

bushels, from 14,790,336 acre, an aver-
age of 25 fi bushels acre, com- -

.no AAn v,..i.i. n

vlous
yields of other crops ln 1918 with

figures of previous In
bushels, follow: Barley, 77,290,240.
against 55,057,750 rye, 8,496,700, against
3.S57.200 3,110,100, against 3,026.-34- 0

beans, 3,568,380, against 1,274,000
buckwheat, 11,428,500, against 7,149,400 ;

flax, 5,972,200, against 5,934,400; mixed
grains, 35,730,309, against 16,157,080
corn for husking, 14,214,200, against

potatoes, 104.612,700. against
79,892,000; turnips, &c, 130,989,600,
against 63,451,000. The yield of hay and
clover was 14,681,400 tons, against

tons: fodder corn, 4,776,000
against 2,690,370 tons; beets,
180,000 tons,' against 117,600 tons:
alfalfa. 446.000 against 2G2.100
ton;

The yields ln tho prairie provinces
1918 were: Wheat, 164,436,100 bushels,
against 211,953,100 bushels 1917 oats,
222.049,600 bushels, against 254,877,200
bushels; barley, 47,607,400 bushels,
against 40,834,100 bushels, and
5,776.000 bushels, against 5,835,900
buchcls.

Tho aggregate value all field
Canada In 1918 $1,337,350,870,

against $1,14 1,636,450 fig-

ures 1918 were highest
as were those of 1917 that

nvPrBRB vaIues per bushel
Vrops for in 19iS as foi- -

lows: Fall wheat as compared
with same price 1917; spring
wheat as against $193: all wheat

ns compared with $1.94 1917;
oats 77c: against 69c.; Barley $1.
against $1.0S; rye $1.50. ngaln't $162;
peas $2.54, against beans $3.42,
against $7.45: buckwheat $1.68. against

,is5i agan!,t $3,12;

uovcrnmeni to nx prices, ineir ariru-- 1 Two. however,
was that. If they made tho fused leave, saying It was ngalnst

the manufacturers could demand as a u,0r wruples and such "would
compensation thnt tho tariff left as It not for tho glory of God."
Is. Albeit.i farmers on the! j.ft(.n man received mileage, the same
preceding day thnt there bo free j (imt given to discharged combatants,
with tho United States and lower tariff tho of Into thn ser-o- n

British v(t,e lVvrh also received a suit of
In the Saskatchewan Legislature to- - civilian clothes None nt any time

day a course was taken, mem- - had worn a Some of Hie men
bers unanimously voting ask the had between $400 and $500
Dominion Government fix the of them ln the form of back pay and allot-whe-

for this year and that jes-- 1 ments. Not one refused tho
terday also unanimously voted for free ,fl the first few to sign their dls-tra-

with the States and gradu- - charge papers out tho linn
ally tho tariff on British goods the, caption "signature of
until at the end of five .vears thero soldier." and substituted "child God,"

bo free trado with the mother ' oflVers insisted the "elgnatuic

American
to come Into this year.
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grains $1.11, against $1.16, and corn for
hulking $1 77, ngalnst 1.S4. or po-

tatoes the price per tmshel In 1918 was
9Si. against $1 ln 1917; turnips. &c.
wero 42c. against 46c ; hay and clover
$17 a ton. against $10.33; fodder corn
10.14 a ton, against $5 14; sugar beets
$10 25 a tori, against $6 75. and alfalfa
$17.84 a ton, against $11.69.

The total farm values for 1918 of the
principal field cro;a are estimated as
follows, with the corresponding esti-

mates of 1917 given in brackets: Wheat
$32 105.700 ($463 038,600) ; oats, $2S9,.
404.400 ($277,055,300); barley $77,381.-27- 0

($59,654,400); rye $12,714,400 ($6.-26- 7

200) ; peas $7,607,900 ($10,724,100) ,

beans $10,332,900 ($9,493,400) . buck-

wheat $1. 090,600 ($10,443,400); flax
Jib. 641.000 t S 13. 737,000 : mixed Grains
$40 796.100 ($1S,S01,750) ; corn for
husking $23,118.00 ($14,307,200); po-

tatoes $102,290,300 ($30,804,400) , tur-
nips. &c. $34,904,000 ($29,253,000)'; hay
and clover $249,469,300 ($141,376,700);
fodder corn $29,335,600 ( $ 13.S34.90U) ;

sugar beets $1,845,000 ($793,S0O) . al-

falfa 57.9C3.600 ($3,041,300).,

FREED OBJECTORS
ACCEPT BACK PAY

Not One of the 113 Had Even
Worn a Uniform.

Leavknworth. Kan., Jan. 27 The
release of 1 13 conscientious objectors
honorably discharged from the servico
by War Department orders, wns

y at thn disciplinary barracks nt

of soldier" lino stand.

Tope K A. Kan., Jan. 27. A resolution
condemning the action of Secretary
lVtkor ln ordering tho releaso of 113
conscientious objectors nnd demanding
a Congressional Investigation as to "the
delinquency of the War Department"
was adopted y by the lower house
of tho Kansas Legislature

The resolution branded thn Secretary
of War's nctlou ns "mischievous, unwise,
unpatriotic, and destruc-
tive to the morale of eveiy person wear-
ing the uniform of the United States
army" and declared It "placed a prem-
ium on slackerlsm, cowardice nnd mawk-
ish sentimentality."

SUPREME COURT HEARS DEBS.

.Soeliillt' niitiael A(nrV Valid-
ity of i:ilonnKei Lnvr,

V.'aiiiiinotos, .Tan, 27 Oral argu-
ments began In the Supremo Court tn- -

iday on thn constitutionality of the
espionage act. In the rasei of Fhtgeno V
1,,lis- - leader, cnvlcle.l of
violating the law In a speech n Canton,
Ohio, last June, and Jncoh Frohwerfc of
Kansnn City, found gulltv of writing
n"PR.0, seditions articles fnr the ills- -
s"Ut l Mnaf Zritung.

Counsel for the defendants attacked
the act ns an nttemnt to anridge the
constitutional right of free Fpeech nnd
a free press. John Ird O'Hrlan, rpeclal
assistant to thn Atlorney-fienera- l, ' con- -
tfnded that tho law nhvlomly was r,.
,"lrt Protect the military pro- -
prummA nil Ivnnu r i.i..,..

Unusual Importance Is attached to the
Debs case by lawyers, berati'e they ex-
pect the court to mako It the test pto- -

jceedlngs In which It will pass on general
(validity ot tn act.

Canadian
Government & Municipal

Bonds

Yield 5.20 to 6VA

Principal and interest
payable vin New York

StnJ Jot Circular S I

"Wood, Gundy & Co.
C. P. It. BnlldinS

Montreal Toronto Lnj

Halifax Sherbrooke Sydney

Canadian Securities
Boutht Soli Qtalti

t

F.B.McCurdy&Co.
Mmttrt Montrtal Stack, Exchanft

136 St James Street

Montreal. Canada

Inquiries Invited

Direct private wtret
to all offices and

Laidlaw& Co., New York

St.John.N.B. St. John's, N'Fld.

Government
and

Municipal
BONDS

We invite your inquiry

CanadaBond
Corporation
59YONGEST. TORONTO

We Deal in Victory Loan
Inquiries Incited on All

Canadian Securities

FENWICK & RYAN
Memltri Monti cal Stock Exchange

Lewis Bldg. Montreal

CANADIAN SOLDIERS
BESIEGE SWIFT PLANT

Demand Discharge of "For
eign" Employees.

Winnipeg, Man., Jan !7- .- As prl
of their programme to tmprr. employ-

ers that work mut be given ' re-

turned soldiers In preference to perio-- f
of doubtful loyalty a crowd of eolnlsm
late to-d- marched to thn plant of

Swift & Co. and deniandd that certain
"foreigners" employed there he

Prior to this tlicy I id eon
pleted the destruction of a store h 2i
was started yesterday when a m.M mt
ing of radical Socialists w.is bro.e i nr
and their headquarters wrecked

When the soldiers arrived nt th St"'
plant they were met b. Major Uu: '
Urlg-Ge- n Krtchen. commanding )m '
of this military district, who asked iti
to give the employers time o nil it
themselves to changed condition u
R. Ingram, manager of thn plan pi r
ised to dismiss the "foreigners if
esj.iry to make positions for th
dicrs. It was finally agreed t a.' "s
ompany should bo allowed three a,'1

to lemovs fiom their rsjrolls Ins o-
bjectionable workers.

Kxtra details of police were .. H
out in expectation of funVr
trouble.

The soldiers assetted ts'was their Intention to visit emr r(
biislnes plant in the citv ,ind ''mine tl.e stand the owners Intern! t

regard to rnipiojlng d.s f'i
men.

SHOT THROUGH HEAD; LIVES.

Itnllrt I'mifil llrturrn tn

l,nbeeof holdlrr.
fprtial Petpntch to Tub S'

Camp Assist v

Jan. 27. With n .43 csi.b r '

through his head Private Oat I Mr- - .

Indianapolis, Ind., Is alive and ' " '1
officials think that he has a slic'v '
to recover.

Private Strelbaek was shoi s.nd1
night, when a pistol in the band- - '
member of the same company ('

charged. The bullet struck t.ie
spolln man squarely la the ba "f
head and emerged In the centre ' '
foiohead. An examination showed i1'

the bullet had pa.vwd between Hie Ioj'
of thn brain, tearing away n'l)
tissues.

MrCrnn Sworn In nt Trritnn.
Theston, Jan. 27 Thomas 1" M

Cr.m, former Senator of Pater'on.
sworn In y by Supreme ' ourf J

tiro Tiencha.-- ns Attornny-i.ener- a'

succeed John V. Wrcoli, Den
who twice nominated Woodrow VI
nr President. McCran, a r.epubll-- "

vvai receutl nominated by te - p'

nor as Attorncy.iicncr.il and thi. nom-

ination was conflrmeti by (lie Sesit.


